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Global GHG Abatement Cost in 2020

McKinsey, 2010, Pathway to a Low-Carbon Economy
Global GHG abatement cost curve beyond business-as-usuwal - 2020
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Energy-related costs and CO2 emissions by The PRIMES model

Table 7: Comparison of policy scenarios and ifs drivers

3096 with flexibility .
EU 27 results for 2020 Rgference (25% intarna) 30% imternal
Carbon Valie ETS (Ex/tCOL) 16.5 30 55
‘Carbon Vahie non-ET5 (€/tC0.) 4 30 55
Fenewable energy valne average 50 50 50
Renewable energy share in gross final . "
p—— ] 20.0% 20.7% 114%
{3I05E ENBTEY C jom (Gtoe) 1.78 1.72 1.67
% chanze zToss eneTEy ConsUmMption . "
i d 1o ref . 350, .
Tmport dependence energy demand (in %) 56.9% 56.2% 56.0%
Source: PRIMES

EU Commission, Analysis of options to move beyond 20% greenhouse
gas emission reductions and assessing the risk of carbon leakage:
Background information and analysis, May 2010.
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Forward Looking or Recursive Dynamic

1. Forward Looking(Intertemporal Optimization ) model
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